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The Roaring 20’s:

· The 1920s era went by such names as the Jazz Age, the Age of Intolerance, and the Age of Wonderful Nonsense. Under any moniker, the era embodied the beginning of modern America. Numerous Americans felt buoyed up following World War I (1914-1918). America had survived a deadly worldwide influenza epidemic (1918). The new decade of the roaring twenties would be a time of change for everyone — not all of it good.  

· The roaring twenties ushered in a rich period of American writing, distinguished by the works of such authors as Sinclair Lewis, Willa Cather, William Faulkner, F. Scott Fitzgerald, Carl Sandburg and Ernest Hemingway. A uniquely American music form, whose roots lay in African expression, came to be known as jazz. The Jazz Age produced such greats as Louis Armstrong, Duke Ellington and Fletcher Henderson. George Gershwin, Cole Porter and others would bring jazz influences to Broadway and the concert hall. Bessie Smith hallowed the Blues on a sound recording.  Charlie Chaplin and Rudolph Valentino were tremendous movie box office draws. Walt Disney would produce his first cartoon, Alice's Wonderland.  The lush, ornate style of Art Deco architecture, art, clothing, hairstyles, decor and furnishings flourished in the 1920s. In 1925, the "Scopes Monkey Trial," a celebrated case, altered the public's view of Charles Darwin's theory of evolution forever. The trial also was the first ever to be broadcast live on radio.
The Harlem Renaissance:
· For aspiring African-American writers in the 1920s, Harlem was the place to be. Never before in America had there been such a creative environment for black poets, playwrights, novelists, essayists, artists, and musicians. While blacks in other cities faced race riots, many in Harlem were able to thrive in a supportive community. This neighborhood gave birth to a lively cultural movement called the Harlem Renaissance.
The Good Roads State:

· Before the 1920s most of North Carolina’s roads were dirt. This meant that roads were rough, filled with ruts, and impassable during rainy weather because of the thick mud. When the North Carolina agreed to spend $50,000,000 in 1921 to pave their roads, the Raleigh Times described it as “the good roads state”.
Governor Max Gardner’s Policies:
· Implemented unprecedented actions designed to allow all NC citizens to experience social, economic, and political progress

· Reorganized the state government to more equally represent the population 

· Allowed the use of secret ballot so all who voted felt safe and protected in their decision

· Created a consolidated state university system (UNC and NCSU satellite campuses) 

· Embraced the black community more openly than prior governors

Major Causes of the Great Depression:

· Supply & demand theory:  The law of supply and demand states that the price of an item or service moves directly in accordance with both the number of people that are interested in acquiring that service, and inversely with how widely available the item or service is.

· Margin buying:  borrowing money to buy a stock.  Then you put up the stock as collateral for your loan. If stock prices go up, you collect your dividends. If the price dips, you raise a little cash to cover your loss and wait for the market to rise again. In 1929, so many people were buying on margin that they had run up a debt of six billion dollars. The prosperity couldn't last forever. On September 3, the market dropped sharply only to rise and then drop again. It was like tremors before a big earthquake but nobody heeded the warning. The market had sagged temporarily before, but it always came back stronger. The market dipped sharply again on October 4. Some began to sweat as the market continued to decline, then they panicked. October 21 saw an avalanche of selling as many tried to salvage something from their loss. On October 24 -Black Thursday the panic took on a life of its own as selling orders overwhelmed the Exchange's ability to keep up with the transactions. 

· Crash of 1929:  On October 24, stock prices began to fall and brokers began to sell. By noon, millions of shares had been sold. The selling frenzy continued all afternoon. By closing, 13 million shares had been traded and the market dropped four billion dollars. People who had invested their entire life savings during the boom were now bankrupt.  Many banks and businesses were forced to close. But the worst was yet to come.  On October 29, later nicknamed "Black Tuesday," the stock market crashed. On that day, over 16 million shares of stock were sold and the market fell over 14 billion dollars. By comparison, the entire budget of the U.S. Government that year was three billion dollars. Brokers screamed as hysterical visitors were taken away by the police. In one day, the United States lost more capital than it had spent in all of World War I.

· Overproduction:  refers to excess of supply over demand of products being offered to the market. This leads to lower prices and/or unsold goods along with the possibility of unemployment.

Key People:

· Max Gardner:  NC Governor during the Great Depression who developed the “live at home” program as a way to help people through the depression

· Herbert Hoover:  POTUS during the stock market crash, believed in a hands off approach to the economy

· Franklin Delano Roosevelt:  POTUS during the Great Depression, created the New Deal Programs to help fix the economy

State Programs Designed To Help NC During The Depression:

· Live at home Program:  The objective was to produce more food crops than cash crops such as cotton and tobacco. The program is credited with saving thousands of lives during the worst years of the Great Depression.
· Governor Gardner’s attempts to keep banks open:  establish faith in the financial market as well as keeping citizens money moving through the economy, helped to stimulate economic growth

· Highway construction:  improved the infrastructure of our state as well as created jobs

· Eliminated sales tax while increasing tobacco tax:  attempts to increase liquid cash in citizens budget

Roosevelt’s New Deal Programs:

· Designed to keep people working and financially responsible for themselves

· TVA:  Tennessee Valley Authority – Built dams and electric plants in the TN valley region which was about the hardest hit region during the depression

· PWA:  Public Works Administration – created jobs to build and fix public buildings and projects

· FDIC:  Federal Deposit Insurance Corporation – insured the value of money deposits in banks 

· CCC:  Civilian Conservation Corp – created trails, buildings, sewage and water processing plants  

· FHA:  Federal Housing Administration – regulated mortgage lending policies and living conditions 

· SEC:  Securities Exchange Commission -  regulated the stock market and prevented margin buying

· SSA:  Social Security Act –provided financial help to retired wage earning citizens  

· WPA:  Works Progress Administration - built roads, bridges and other projects for the infrastructure

Miscellaneous:  
- The impact of the economic crisis on NC and the nation included:  lost jobs, closed factories, business failures, bank runs, high unemployment, growing poverty, and rise in health problems

	Act or Program 
	Acronym 
	Year Enacted 
	Significance

	Agricultural Adjustment Act 
	AAA 
	1933 
	Protected farmers from price drops by providing crop subsidies to reduce production, educational programs to teach methods of preventing soil erosion. 

	Civil Works Administration 
	CWA 
	1933 
	Provided public works jobs at $15/week to four million workers in 1934. 

	Civilian Conservation Corps 
	CCC 
	1933 
	Sent 250,000 young men to work camps to perform reforestation and conservation tasks. Removed surplus of workers from cities, provided healthy conditions for boys, provided money for families. 

	Federal Emergency Relief Act 
	FERA 
	1933 
	Distributed millions of dollars of direct aid to unemployed workers. 

	Glass-Steagall Act 
	FDIC 
	1933 
	Created federally insured bank deposits ($2500 per investor at first) to prevent bank failures. 

	National Industrial Recovery Act 
	NIRA 
	1933 
	Created NRA to enforce codes of fair competition, minimum wages, and to permit collective bargaining of workers. 

	National Youth Administration 
	NYA 
	1935 
	Provided part-time employment to more than two million college and high school students. 

	Public Works Administration 
	PWA 
	1933 
	Received $3.3 billion appropriation from Congress for public works projects. 

	Rural Electrification Administration 
	REA 
	1935 
	Encouraged farmers to join cooperatives to bring electricity to farms. Despite its efforts, by 1940 only 40% of American farms were electrified. 

	Securities and Exchange Commission 
	SEC 
	1934 
	Regulated stock market and restricted margin buying. 

	Social Security Act 
	SSA
	1935 
	Response to critics (Dr. Townsend and Huey Long), it provided pensions, unemployment insurance, and aid to blind, deaf, disabled, and dependent children. 

	Tennessee Valley Authority 
	TVA 
	1933 
	Federal government build series of dams to prevent flooding and sell electricity. First public competition with private power industries 

	Wagner Act 
	NLRB 
	1935 
	Allowed workers to join unions and outlawed union-busting tactics by management. 

	Works Progress Administration 
	WPA 
	1935 
	Employed 8.5 million workers in construction and other jobs, but more importantly provided work in arts, theater, and literary projects.
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